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HIGHLIGHTS 

MT CARBINE 

¶ Speciality Metals International Limited (ASX: SEI, Speciality Metals or the Company) was pleased to announce 

on 18 April 2018 the achievement of ŀ ǎƛƎƴƛŦƛŎŀƴǘ ƳƛƭŜǎǘƻƴŜ ƛƴ ǘƘŜ ŘŜǾŜƭƻǇƳŜƴǘ ƻŦ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǿƻǊƭŘ-class 

Mt Carbine Tungsten Project being the Sale and Purchase Agreement (SPA) with Mt Carbine Quarries Pty Ltd 

(MCQ) executed on that date along with the required deposit being paid. This Agreement covers the acquisition 

of the Mt Carbine Quarry, as a going-concern including all plant and equipment, along with Mining Leases ML 

4867 and ML 4919.   

 

CHILE 

¶ On 11 January 2018, Speciality Metals announced that an additional five (5) Exploration Concessions in 

Northern Chile had been granted to the Company over a key area of Salar de Bellavista (Bellavista 1-5). This 

was followed by a further announcement on 14 March 2018 regarding the granting of an additional 15 (fifteen) 

Exploration Concessions over a key area of Salar de Pintados (Pinta 1-15). All exploration concessions are in the 

process of being transferred into ǘƘŜ /ƻƳǇŀƴȅΩǎ wholly owned Chilean based subsidiary, Special Metals Chile 

SpA. The Company now holds a total of 25 Exploration Concessions within Northern Chile on which it intends 

to commence a selective drilling program within the coming months. 

¶ Further exploration for lithium brines and lithium (+borate) was undertaken in the northern Atacama region of 

Chile during January 2018.  As detailed in the /ƻƳǇŀƴȅΩǎ announcement dated 17 January 2018 this program 

was aimed at developing new lithium targets following on from the success of ǘƘŜ /ƻƳǇŀƴȅΩǎ previous 

reconnaissance sampling in 2016.   

¶ The outstanding high lithium values identified as part of the above sampling program were detailed in the 

/ƻƳǇŀƴȅΩǎ ŀƴƴƻǳƴŎŜƳŜƴǘ ŘŀǘŜŘ мм !ǇǊƛƭ нлмуΦ Of particular interest was a main anomalous sample population 

ranging from 400ppm to 2,360ppm lithium obtained from samples along the western margin of Salar de 

Pintados and the northern margin of Salar Bellavista. These values fall within or exceed the range of lithium 

brine concentrations exploited by existing lithium brine producers and are one or more orders greater than 

ƭƛǘƘƛǳƳ ǾŀƭǳŜǎ ƛƴ ǎǳǊŦŀŎŜ ǎŀƳǇƭŜǎ ŦǊƻƳ {ŀƭŀǊ ŘŜ !ǘŀŎŀƳŀΣ ǿƘŜǊŜ ŎǳǊǊŜƴǘƭȅ ŀ ǘƘƛǊŘ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ƭƛǘƘƛǳƳ ƛǎ 

produced. 

 

CORPORATE 

¶ On 29 January 2018, Speciality Metals was placed in a trading halt until the commencement of trading on 

Wednesday 31 January 2018 at which time the Company announced that it had raised $1,800,000 before costs 

through the placement of 72 million fully paid ordinary shares at 2.5 cents to institutional and sophisticated 

investors. 

 

1ÕÁÒÔÅÒÌÙ !ÃÔÉÖÉÔÉÅÓ 2ÅÐÏÒÔ 
 

1ÕÁÒÔÅÒ %ÎÄÅÄ σρ -ÁÒÃÈ ςπρψ 
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EXECUTIVE SUMMARY 

The first quarter of 2018 has been an extremely busy and eventful period for Speciality Metals. After many months of 

negotiations, the Company was extremely pleased to announce on 18 April 2018 that it had executed the SPA for the 

Mt Carbine Quarry and Mining Leases ML 4867 and ML 4919. The Board expects to have the SPA settled by late July 

2018 at which time it will take over the operation of the Mt Carbine Quarry, as a going-concern including all plant and 

equipment, along with its valuable revenue stream. This is a significant milestone for the Company in its quest to re-

awaken its world-class Mt Carbine Tungsten Project. 

The Board will be working diligently over the coming months to ensure the SPA is completed within the stipulated 

timeframes and will continue to progress negotiations with several interested offtake and debt funders in an attempt 

ǘƻ ƳƛƴƛƳƛǎŜ ǘƘŜ ǘǊŀƴǎŀŎǘƛƻƴΩǎ ŘƛƭǳǘƛƻƴŀǊȅ ƛƳǇŀŎǘ ǳǇƻƴ ŜȄƛǎǘƛƴƎ ǎƘŀǊŜƘƻƭŘŜǊǎΦ The relatively firm tungsten APT price 

(Ammonium Paratungstate) has also greatly assisted in the negotiation process having restored a degree of confidence 

in the tungsten market.  As at 16 April 2018 the European Tungsten APT price was sitting at US$323 ς US$328 (per 

млƪƎ a¢¦ύΦέ 

Upon the successful completion of this transaction the Company intends to commence early production via the use of 

ore-sorting technology to high-grade the ore contained within the Low Grade Stockpile. Part of the funds received 

from ǘƘŜ /ƻƳǇŀƴȅΩǎ ǉǳŀǊǊȅƛƴƎ ŀƴŘ ƳƛƴŜǊŀƭ ǇǊƻŎŜǎǎƛƴƎ ŀŎǘƛǾƛǘƛŜǎ ǿƛƭƭ go towards undertaking further exploration within 

its highly prospective Iron Duke tenement, where previous mapping and sampling activities have indicated an 

extensive strike length that may be equal to, or even greater than, the existing Mt Carbine open-pit tungsten deposit. 

A detailed exploration program and budget is also in the process of being developed by the Board and its geological 

ǘŜŀƳ ŦƻǊ ǘƘŜ /ƻƳǇŀƴȅΩǎ ŜƴǘƛǊŜ ŜȄǇƭƻǊŀǘƛƻƴ ǇƻǊǘŦƻƭƛƻΦ  

The Company also completed a successful capital raise in January 2018 with it raising a total of $1,800,000 before 

costs through the placement of 72 million fully paid ordinary shares at 2.5 cents to institutional and sophisticated 

investors as announced on 31 January 2018.  The Board would like to thank those existing and new shareholders who 

participated in the placement for their support. 

These funds are continuing to be well utilised with a portion being used to part-fund the purchase of the Mt Carbine 

Quarry and Mining Leases as well as funding the extremely successful sampling program undertaken in January 2018 

ǿƛǘƘƛƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ exploration concessions over parts of Salar de Pintados and Salar Bellavista, in the Atacama 

Region of Northern Chile. The Board and its geological team are extremely excited by what has been identified to-date 

and are confident that mineable quantities of lithium and other valuable mineral resources, such as boron, are still 

waiting to be discovered in Northern Chile. ¢ƘŜ /ƻƳǇŀƴȅΩǎ ŜȄǇƭƻǊŀǘƛƻƴ ǇƻǊǘŦƻƭƛƻ ƛƴ bƻǊǘƘŜǊƴ /ƘƛƭŜ ƴƻǿ Ŏƻƴǎƛǎǘǎ ƻŦ нр 

Exploration Concessions on which it intends to conduct a targeted drilling program within the coming months.   

The Board looks forward to finalising the acquisition of the Mt Carbine Quarry and Mining Leases over the coming 

months and embarking on the next phase of its development strategy for the Mt Carbine Tungsten Project whilst 

continuing to actively pursue the discovery of viable resources within its highly prospective exploration portfolio. 

 



 

 
Page 3 of 14 

 

EXPLORATION AND DEVELOPMENT ACTIVITIES 

QUARTER ENDED 31 MARCH 2018  

CHILEAN EXPLORATION CONCESSIONS GRANTED ς BELLAVISTA 1-5 

Speciality Metals was pleased to announce on 11 January 2018 that an additional five (5) Exploration Concessions over 
a key area of Salar de Bellavista (Bellavista 1-5), had been granted by the Chilean Courts and the Company was in the 
process of arranging for the transfer of these exploration concessions into its wholly owned Chilean based subsidiary, 
Special Metals Chile.   

These concessions cover a significant portion of the western part of Salar de Bellavista, in a region tectonically 
analogous to, but north-west of, Salar de Atacama in Northern Chile, where two companies, Albemarle Corp and SQM 
{Φ!Φ ǇǊƻŘǳŎŜ ŀ ǘƘƛǊŘ ƻŦ ǘƘŜ ǿƻǊƭŘΩǎ ƭƛǘƘƛǳƳ ŦǊƻƳ ƭƛǘƘƛǳƳ 
brines. They are also well situated to existing infrastructure 
being close to the Pan American Highway and lithium 
processing infrastructure at the port of Antofagasta. 

Speciality Metals has focused on salars geologically older 
but at a lower topographic elevation than the salars where 
lithium is produced by evaporation of brines pumped from 
the subsurface, anticipating that evaporation at the lower 
elevations will ŦŀǾƻǳǊ ƭƻǿŜǊ ƻǇŜǊŀǘƛƴƎ Ŏƻǎǘǎ ƛŦ {9LΩǎ 
exploration for lithium brines in the salar is successful.  
Salar de Bellavista is at an elevation of ~1,000m, at which 
elevation evaporation is expected to be year-round and 
faster than at Salar de Atacama (elevation ~2,000m). 
Except for this difference, the salars that are the focus of 
{9LΩǎ ŜȄǇƭƻǊŀǘƛƻƴ ŀǊŜ ƎŜƻƭƻƎƛŎŀƭƭȅ ǎƛƳƛƭŀǊ ǘƻ ǘƘŜ ǎŀƭŀǊǎ 
already producing lithium or that are known to contain 
ƭƛǘƘƛǳƳ ǊŜǎƻǳǊŎŜǎΦ  {9LΩǎ ǘŀǊƎŜǘ ǎŀƭŀǊǎ ŀǇǇŜŀǊ ǘƻ ōŜ ŦŜŘ ƛƴ 
part from hot springs and the evaporite minerals already 
produced from the target salars (nitrates and borates) 
indicate the typical salar closed hydrological basin 
dominated by evaporation. In addition, the host sediments 
within the target salars are identical to the sediments that 
host the lithium brines at higher altitudes and consist of 
evaporative carbonate-dominated sediments. 

Strongly anomalous lithium and boron values have been 
obtained from surface sampling of salt crusts and brines in 
surface depressions in the area surrounding the Salar de 
Bellavista and the adjacent Salar de Miraje concessions 
where the Company has already been granted 5 
exploration concessions. Of the 10 salt crust samples taken 
in Salar de Bellavista ŘǳǊƛƴƎ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƛƴƛǘƛŀƭ ǊŜǎŜŀǊŎƘ 
and reconnaissance in 2016, all but two were anomalous, 
containing from 50 to 274ppm lithium and of these, four 
had associated elevated boron values ranging from 850 to 
1,820ppm boron (Refer Table 1 below). 

Summary map of Northern Chile, showing location of  
Salars de Miraje, Bellavista & Pintados 
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Table 1. Analyses of salt crust samples, Salars de Miraje and Bellavista 

 

Refer ASX Announcement dated 11 WŀƴǳŀǊȅ нлму ά/ƘƛƭŜŀƴ 9ȄǇƭƻǊŀǘƛƻƴ /ƻƴŎŜǎǎƛƻƴǎ DǊŀƴǘŜŘΣ .ŜƭƭŀǾƛǎǘŀ м-рέ ŦƻǊ Whw/ /ƻŘŜ нлмн - 
Table 1. 

Executive Chairman of Speciality Metals, Mr Russell Krause, commented: 

ά¢ƘŜ ƎǊŀƴǘƛƴƎ ƻŦ ǘƘŜǎŜ ŎƻƴŎŜǎǎƛƻƴǎ ƳŀǊƪǎ ǘƘŜ ǎǘŀǊǘ ƻŦ ŀƴ ŜȄŎƛǘƛƴƎ ƴŜǿ ŎƘŀǇǘŜǊ ǿƛǘƘ ǘƘŜ /ƻƳǇŀƴȅ ƴƻǿ ƛƴ ŀ Ǉƻǎƛǘƛƻƴ ǘƻ 
ŘŜƭƛǾŜǊ ǳǇƻƴ ƛǘǎ ƭƛǘƘƛǳƳ ŘƛǾŜǊǎƛŦƛŎŀǘƛƻƴ ǎǘǊŀǘŜƎȅΦέ    

ά¢ƘŜ .ƻŀǊŘΩǎ ǎǘǊŀǘŜƎȅ ǿƛƭƭ ōŜ ǘƻ Ǉƻǎƛǘƛƻƴ ǘƘŜ /ƻƳǇŀƴȅ ŀǎ ŀ ƭƻǿ-cost lithium producer, using its key geological insights 
into the discovery of lithium brines. Due to lithium brines typically having a lower cost of production, the Board 
ōŜƭƛŜǾŜǎ ǘƘŀǘ ǘƘƛǎ ǿƛƭƭ ōŜ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƪŜȅ ŘƛŦŦŜǊŜƴǘƛŀǘƻǊ ƛƴ ǘƘŜ ǊŀǇƛŘƭȅ ŜȄǇŀƴŘƛƴƎ ƭƛǘƘƛǳƳ ǎǳǇǇƭȅ ŀƴŘ ŘŜmand 
markets. The Company also intends to incorporate other valuable mineral resources such as potassium, iodine and 
ōƻǊƻƴΣ ŎƻƴǘŀƛƴŜŘ ǿƛǘƘƛƴ ǎǳōǎǳǊŦŀŎŜ ōǊƛƴŜǎΣ ǿƛǘƘƛƴ ƛǘǎ /ƘƛƭŜŀƴ ŜȄǇƭƻǊŀǘƛƻƴ ǇǊƻƎǊŀƳΦέ 

Mr Krause added that: 

ά/ƘƛƭŜ ƛǎ ŀ ŎƻǳƴǘǊȅ ǿƛǘƘ ǾŜǊȅ favourable mining investment opportunities and is endowed with great mineral wealth 
not only in hard rock mines, but also in the numerous salars or evaporative closed sedimentary basins in the Atacama 
Desert region of northern Chile. For a century and a half Chile was the only producer of nitrates and is currently a 
globally important producer of lithium, potassium, borates and iodine from some of these salars. Major lithium 
production comes from the Salar de Atacama, where Chile produces over one third of the world's lithium from brines 
in the Salar.έ   

άDƛǾŜƴ ǘƘŜ ŜƴŎƻǳǊŀƎƛƴƎ ǊŜǎǳƭǘǎ ŦǊƻƳ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƛƴƛǘƛŀƭ ǊŜǎŜŀǊŎƘ ŀƴŘ ǊŜŎƻƴƴŀƛǎǎŀƴŎŜ ƛƴ нлмсΣ ǘƘŜ .ƻŀǊŘ ƭƻƻƪǎ 
ŦƻǊǿŀǊŘ ǘƻ ŀƴƴƻǳƴŎƛƴƎ ƛǘǎ ǘŀǊƎŜǘŜŘ ŜȄǇƭƻǊŀǘƛƻƴ ǇǊƻƎǊŀƳ ǿƛǘƘƛƴ ǘƘŜ ŎƻƳƛƴƎ ǿŜŜƪέΣ aǊ YǊŀǳǎŜ ŎƻƴŎƭǳŘŜŘ.  

 

 

 

 

 

 

 

 

 

 

 

  

Element Li Mg K Na B Ca S As Sb Mo Cu Zn Pb Ag Fe P Mn Al

Measure ppm % % % ppm % % ppm ppm ppm ppm ppm ppm ppm % ppm ppm %
Salar de Miraje
L16 90 0.39 0.18 0.22 110 9.69 8.33 46 0.79 1.9 22 30 8 0.02 2.15 490 421 0.65
L17 51 1.02 0.73 9.96 1240 3.9 3.95 33 0.66 2.9 21 29 6 0.18 1.47 280 293 1.27
L18 79 1.58 1.07 >10.0 1920 1.29 9.34 68 0.31 9.7 11 17 5 0.02 0.86 220 311 0.35
L19 94 2.25 2.35 >10.0 1060 2.34 7.98 44 0.32 5.8 20 36 5 0.06 0.89 270 206 0.7

Salar de Bella Vista
L35 274 0.42 0.98 >10.0 660 3.48 5.48 108 0.6 2.6 8 17 3 0.05 0.48 640 110 0.29
L36 31 0.23 0.77 >10.0 140 4.52 31 0.15 2.1 4 7 1 0.02 0.18 190 32 0.09
L56 38 0.62 0.33 >10.0 1390 6.45 6.84 26 0.32 3.9 9 17 4 0.13 0.95 500 162 0.35
L57 68 0.18 0.27 >10.0 310 3.36 3.48 9 0.05 0.9 4 25 1 0.34 0.33 90 58 0.11
L58 71 0.86 0.31 2.01 480 15.25 >10.0 11 0.47 0.8 12 33 6 0.03 1.5 280 156 0.62
L67 50 0.41 0.45 >10.0 160 12.05 >10.0 3680 3.36 0.4 4 8 1 0.32 0.03 30 9 0.02
L71 131 0.64 0.27 >10.0 1820 8.01 >10.0 523 2.04 1.3 17 18 4 0.18 0.92 1130 139 0.33
L72 127 0.19 0.45 >10.0 340 11.95 >10.0 264 0.59 0.6 5 17 0 0.07 0.06 140 81 0.04
L73 75 0.4 0.27 >10.0 1480 12.2 >10.0 748 8.04 0.4 7 7 3 0.88 0.17 350 36 0.09
L74 23 0.22 0.09 >10.0 120 1.79 3.3 95 2.35 0.4 4 13 2 -3.85 -2.85 -1.85 -0.85 0.15

Example of salar (basin with 
internal drainage)  

within Salar de Bellavista 
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PLANNED EXPLORATION ς CHILEAN LITHIUM EXPLORATION CONCESSIONS 

On 17 January 2018, Speciality Metals advised that it would shortly be undertaking further exploration work for lithium 
brines and lithium (+borate) in Northern Chile. This program, in the northern Atacama region, was carried out in 
January 2018 and was aimed at developing new lithium targets following on from the success of its previous 
reconnaissance sampling in 2016 (see announcement dated 11 January 2018 and the July 2017 Quarterly Activities 
Report).    

The /ƻƳǇŀƴȅΩǎ ŜȄǇƭƻǊŀǘƛƻƴ concessions are in salars located in the central belt of northern Chile, all at an altitude of 
around 1,000m; the salars typically have a surface salt crust. The salars are formed in hydraulically closed basins 
formed by uplift and rifting of the western margin of South America. The search for lithium brines is focused on the 
salars because it is anticipated that evaporation over time has concentrated lithium in ground waters trapped in these 
salars. The fact that this evaporation has taken place is confirmed by the presence of modern salt crust and the historic 
nitrate and borax mining operations in the salars, both deposit types being the result of evaporation. The salars offer 
ideal situations for the construction of evaporation ponds on their flat surfaces, with the intention of pumping lithium 
bearing ground waters to the surface and concentrating the lithium by further evaporation in the ponds, prior to 
shipment to processing facilities.  

SEI will use its previous work and the assays from its current work program to plan a drilling program. The drilling 
program will test each salar to sample the ground waters at depth. The drilling is intended initially to confirm that 
lithium-ōŜŀǊƛƴƎ ƎǊƻǳƴŘ ǿŀǘŜǊǎ ƻŎŎǳǊ ƛƴ ǘƘŜ ǎǳōǎǳǊŦŀŎŜ ƛƴ ŀǊŜŀǎ ǿƘŜǊŜ {9LΩǎ ǇǊŜǾƛƻǳǎ ǎǳǊŦŀŎŜ ǎŀƳǇƭƛƴƎ ŦƻǳƴŘ 
conspicuously anomalous lithium, boron and potassium values in surface crusts and brines accumulated in surface 
depressions. Typically, the lithium content in ground waters in these salars increases in concentration with increasing 
depth therefore SEI plans to take the initial drill holes to depths exceeding 100m. It is anticipated that the ground 
waters will be hosted by the Rio Loa Formation, which is composed of limestones, dolomites, sands and gravels. This 
formation was deposited during the Tertiary period in all the enclosed basins throughout this region and is itself partly 
evaporative in origin.    

EXPLORATION UPDATE  

On 8 February 2018, the Company provided the following progress update on its lithium search in Chile and gold 
exploration in NSW. 

Lithium search: 
As announced on 17 January 2018 the Company announced it would be undertaking further lithium exploration within 
ƛǘǎ ƎǊŀƴǘŜŘ ŎƻƴŎŜǎǎƛƻƴǎ ŀƴŘ ŎƻƴŎŜǎǎƛƻƴ ŀǇǇƭƛŎŀǘƛƻƴǎ ŀǎ ǿŜƭƭ ŀǎ ǿƛŘŜ ǊŀƴƎƛƴƎ ǊŜŎƻƴƴŀƛǎǎŀƴŎŜ ƛƴ ǘƘŜ άƭƛǘƘƛǳƳ ǘǊƛŀƴƎƭŜέ 
ƻŦ bƻǊǘƘŜǊƴ /ƘƛƭŜ ŀƴŘ !ǊƎŜƴǘƛƴŀΦ {9LΩǎ ƻƴƎƻƛƴƎ ǊŜǎŜŀǊŎƘ ƛƴǘƻ ǘƘŜ Ƙŀōƛǘŀǘǎ ƻŦ ƭƛǘƘƛǳƳ ƛƴ ǘƘŜ ƎŜƻƭƻƎƛŎŀƭ environment 
exemplified by that of the Atacama region has led to a rapid expansion of its lithium search beyond brine-hosted 
lithium resources to take advantage of its newly generated IP.   

A detailed sampling program was undertaken in January 2018 to delineate new lithium targets within its areas of 
interest, and the Company plans to carry-out a targeted drilling program for lithium brines within its concessions within 
the coming months. Previous sampling (see announcements 17 January 2018 and 18 July 2017) has provided strong 
encouragement, from anomalous lithium content in surface evaporative crusts and brines that lithium brines will be 
found to occur in the subsurface.  The current sampling is aimed at determining possible lithium occurrences in hard 
rock in the same environment.  
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Google Earth map showing main salars (=salt 
lakes) in Chile-Bolivia-!ǊƎŜƴǘƛƴŀ άƭƛǘƘƛǳƳ 
ǘǊƛŀƴƎƭŜέΣ ǘƘŜ ŀǊŜŀǎ ƻŦ ƛƴǘŜǊŜǎǘ ŦƻǊ {9L ŀƴŘ ǘƘŜ 
location of two processing plants in which 
concentrated lithium brines from Salar de 
Atacama are being converted into products 
exported through Antofagasta and Meijillones 
ports. SEI decided to explore for new lithium 
resources in Chile because of the following 
obvious advantages: 

¶ Much higher evaporation rates than in Bolivia 
and Argentina;  

¶ Lower elevations (1,000ς2,300m, compared 
with 3,600 ς 4,100m in Bolivia and 
Argentina); and 

¶ Considerably better infrastructure (ports, 
multi-lane highways, railways, power 
generation and powerlines, a full range of 
contractors and skilled workforce servicing 
copper mining industry that produces 1/3 of 
World copper). 

An additional 132 samples were collected as part 
of the ǎŀƳǇƭƛƴƎ ǇǊƻƎǊŀƳ ǿƛǘƘ ǘƘŜ ƎŜƻǇƘȅǎƛŎŀƭ ƛƴǘŜǊǇǊŜǘŀǘƛƻƴ ŎƻƴŦƛǊƳƛƴƎ ǘƘŀǘ {9LΩǎ Ŏurrent concessions are well placed 
to test for basinal brines.    

5Ŝǘŀƛƭǎ ƻƴ ǘƘŜ ƻǳǘǎǘŀƴŘƛƴƎ ƘƛƎƘ ƭƛǘƘƛǳƳ ǾŀƭǳŜǎ ƛŘŜƴǘƛŦƛŜŘ ŦǊƻƳ ǘƘƛǎ ǎŀƳǇƭƛƴƎ ǇǊƻƎǊŀƳ Ŏŀƴ ōŜ ŦƻǳƴŘ ƛƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
announcement dated 11 April 2018. 

Gold search: 

SEI was also pleased to announce that its 100% 
owned gold prospect Crow Mountain, EL6648 in 
northern NSW, has been renewed for a further 
three years from the 2 February 2018. The Crow 
Mountain prospect covers an old gold field first 
worked from 1868. Work completed in the 
current term involved a comprehensive review 
of the geological, geochemical and geophysical 
data acquired in the licence over the last 10 
years which indicates that the licence area 
contains three important potential gold 
mineralisation targets: 

¶ Carlin style gold deposition in the Early 
Carboniferous west of the Peel Fault. 

¶ Bulk mining grades of gold disseminated in 
quartz veins associated with late phyllic 
alteration of a belt of partly serpentinised 
ultramafics in a north-north-west-trending 
corridor east of the Peel Fault. 

¶ Potential for intrusion-ǊŜƭŀǘŜŘ ƻǊ άǇƻǊǇƘȅǊȅέ ƎƻƭŘ ƳƛƴŜǊŀƭƛǎŀǘƛƻƴ ƛƴ ŀƭǘŜǊŜŘ ŘƻƭŜǊƛǘŜκǉǳŀǊǘȊ ƳƻƴȊƻŘƛƻǊƛǘŜ ƛƴǘǊǳǎƛƻƴǎΦ 
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None of these targets have been tested in the license area. The latter two targets have potentially been defined in-
part by the chargeability anomalies found in a 2008 IP survey, but not tested. The first target type is known only from 
ŘǊƛƭƭ ŎƻǊŜ ŦǊƻƳ ǘƘŜ нлмл ŘǊƛƭƭƛƴƎ ōȅ ǘƘŜ /ƻƳǇŀƴȅΩǎ Ǉredecessor, Icon Resources Limited; no surface sampling or 
geophysics has been carried out to follow up this important discovery. 

The current term investigations found potential gossans in the form of limonitic jasper breccia that may reflect 
intrusion related mineralisation, showed that gold is likely leached from the surface and confirmed phyllic alteration 
associated with historic gold workings. 

A more rigorous approach to exploration in the EL6648 based on these findings is planned with the intent of defining 
drill targets. 

Executive Chairman Russell Krause commented: 

 ά¢ƘŜ .ƻŀǊŘ ƛǎ ŎƻƴŦƛŘŜƴǘ ǘƘŀǘ ǘƘŜ ƴŜǿƭȅ ƎŜƴŜǊŀǘŜŘ Lt ŘŜǾŜƭƻǇŜŘ ōȅ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƎŜƻƭƻƎƛŎŀƭ ǘŜŀƳ ǿƛƭƭ ǇǊƻǾƛŘŜ 
important insights into the identification and location of prospective lithium bearing deposits within its key areas of 
interest within Chile. The Company looks forward to commencing a targeting drilling program once the results from 
ǘƘŜ ŎǳǊǊŜƴǘ ǎŀƳǇƭƛƴƎ ǇǊƻƎǊŀƳ ƘŀǾŜ ōŜŜƴ ŀƴŀƭȅǎŜŘΦέ 

Mr Krause added: 

 ά¢ƘŜ /ƻƳǇŀƴȅ ƛǎ ŀƭǎƻ ǇƭŜŀǎŜŘ ǘƘŀǘ 9[сспу Ƙŀǎ ōŜŜƴ ǊŜƴŜǿŜŘ ŦƻǊ ŀ ŦǳǊǘƘŜǊ о ȅŜŀǊǎ ŀƴŘ ōŀǎŜŘ ƻƴ ǘƘŜ ŦƛƴŘings of the 
recent comprehensive review a more rigorous exploration and drilling program will be developed over the coming 
ƳƻƴǘƘǎ ŦƻǊ ǘƘƛǎ ƭƛŎŜƴŎŜ ŀǊŜŀΦέ   

 άнлму ǿƛƭƭ ōŜ ŀƴ ŜȄŎƛǘƛƴƎ ȅŜŀǊ ŦƻǊ {ǇŜŎƛŀƭƛǘȅ aŜǘŀƭǎ ŀǎ ǘƘŜ /ƻƳǇŀƴȅ ŀŎǘƛǾŜƭȅ ǿƻǊƪǎ ǘƻǿŀǊŘǎ ŀŎƘƛŜǾƛƴg its diversification, 
ŜȄǇƭƻǊŀǘƛƻƴ ŀƴŘ ǎƘŀǊŜƘƻƭŘŜǊ ǿŜŀƭǘƘ ŎǊŜŀǘƛƻƴ ǎǘǊŀǘŜƎƛŜǎΣέ aǊ YǊŀǳǎŜ ŎƻƴŎƭǳŘŜŘΦ 

CHILEAN EXPLORATION CONCESSIONS GRANTED, PINTA 1 - 15 

Speciality Metals announced on 14 March 2018 that an 
additional fifteen (15) Exploration Concessions over a key area 
of Salar de Pintados (Pinta 1 - 15) had been granted by the 
Chilean Courts and the Company was in the process of arranging 
for the transfer of these exploration concessions into its wholly 
owned Chilean based subsidiary, Special Metals Chile SpA.   

Pinta 1 ς 15 cover a significant portion of the western part of 
Salar de Pintados, in a situation tectonically analogous to, but 
north-west of, Salar de Atacama in Northern Chile, where two 
companies, Albemarle Corp and SQM S.A. produce a third of the 
ǿƻǊƭŘΩǎ ƭƛǘƘƛǳƳ ŦǊƻƳ ƭƛǘƘƛǳƳ ōǊƛƴŜǎΦ ¢ƘŜȅ ŀǊŜ ŀƭǎƻ ǿŜƭƭ ǎƛǘǳŀǘŜŘ 
to existing infrastructure being close to the Pan American 
Highway and lithium processing infrastructure at the port of 
Antofagasta. 

These additional concessions complement the five (5) 
Exploration Concessions already granted in Salar de Bellavista 
(refer ASX announcement dated 11 January 2018) and the five 
(5) exploration concessions granted during 2017 in Salar de 
Miraje (refer ASX announcement dated 19 July 2017).   

Executive Chairman of Speciality Metals, Mr Russell Krause, 
stated: 

άThe granting of the final parcel of Exploration Concessions will 
enable the Board and its geological team to implement its 
lithium diversification strategy via a targeted drilling program to 
commence once the assays from the last round of surface 
samples hŀǾŜ ōŜŜƴ ǊŜŎŜƛǾŜŘ ŀƴŘ ŀƴŀƭȅǎŜŘΦέ  

Summary map of Northern Chile, showing location of  
Salars de Miraje, Bellavista & Pintados 
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ά¢ƘŜ /ƻƳǇŀƴȅΩǎ ǳǇŎƻƳƛƴƎ ŘǊƛƭƭƛƴƎ ǇǊƻƎǊŀƳ Ƙŀǎ ōŜŜƴ ŘŜǎƛƎƴŜŘ ǘƻ ǎŀƳǇƭŜ ǘƘŜ ƎǊƻǳƴŘ ǿŀǘŜǊǎ ŀǘ ŘŜǇǘƘ ǿƛǘƘƛƴ ŜŀŎƘ 
salar, to confirm the presence of lithium-bearing ground waters occurring within the subsurface where previous 
surface sampling found conspicuously anomalous lithium, boron and potassium values in surface crusts and brines 
accumulated in surface depressions.έ 

Mr Krause added: 

 άThe Board looks forward to making further announcements regarding its Chilean lithium search within the coming 
ǿŜŜƪǎΦέ   

EXPLORATION AND DEVELOPMENT ACTIVITIES 

SUBSEQUENT TO QUARTER ENDED 31 MARCH 2018  

OUTSTANDING HIGH SURFACE LITHIUM VALUES ς NORTHERN CHILE SAMPLING PROGRAM   

On 11 April 2018 Speciality Metals announced that its latest sampling program obtained some outstanding sample 
results within its exploration concessions over parts of Salar de Pintados and Salar Bellavista, in the Atacama Region 
of Northern Chile. 

Sampling: 

SEI has obtained some outstanding sample results in its third round of sampling within its wholly owned concessions 
in Salars de Pintados and Bellavista in the Atacama region of Northern Chile (Figure 1).  

        

Figure 1. Location of SEI concessions Salar de Pintados and Bellavista in northern Chile 

Sampling was focused on surface saline crusts showing strong evidence of evaporation of subsurface brines to the 
surface.  In particular, a main anomalous population ranging from 400ppm to 2,360ppm lithium was obtained from 
samples along the western margin of Salar de Pintados and the northern margin of Salar Bellavista.  These values fall 
within or exceed the range of lithium brine concentrations exploited by existing lithium brine producers and are one 
or more orders greater than lithium values in surface samples from Salar de Atacama, where currently a third of the 
ǿƻǊƭŘΩǎ ƭƛǘƘƛǳƳ ƛǎ ǇǊƻŘǳŎŜŘΦ    

The areas of very high lithium values are surrounded by larger areas of strongly anomalous lithium values ranging from 
150ppm to 400ppm (Table 1).  Confirmation of lithium concentrations in the subsurface will depend on drilling results 
ōǳǘ ƛƴ ǘƘŜ ƳŜŀƴǘƛƳŜ ǘƘŜ ǎŀƳǇƭŜ ǊŜǎǳƭǘǎ ŀǇǇŜŀǊ ǘƻ ǎǘǊƻƴƎƭȅ ŎƻƴŦƛǊƳ {9LΩǎ ŜȄǇƭƻǊŀǘƛƻƴ ƳƻŘŜƭΦ  


