Access Innovation Holdings Pty Ltd
ABN 12 122 058 708

Special Purpose Financial Report - 30 June 2018

We draw to the attention of the users of the 30 June 2018 Financial Report,
Note 4 (“Restatement of Comparatives”) of the 30 June 2019 Financial Report,
which restated certain balances disclosed in this 30 June 2018 Financial Report.
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Access Innovation Holdings Pty Ltd
Directors’ report
30 June 2018

The directors present their report, together with the financial statements, on the consolidated entity (referred to hereafter as
the 'Group') consisting of Access Innovation Holdings Pty Ltd (referred to hereafter as the 'Company' or 'parent entity') and
the entities it controlled at the end of, or during, the year ended 30 June 2018.

Directors
The following persons were directors of Access Innovation Holdings Pty Ltd during the whole of the financial year and up to
the date of this report, unless otherwise stated:

Anthony Abrahams

Deanne Weir

John Martin

Alison Loat (appointed 28 March 2018)

Principal activities
Ai-Media delivers fast accurate speech-to-text services, and related analytics.

Broadcast
Since 2004, Ai-Media has provided closed captioning to Australian broadcast industry.

Non-broadcast

Ai-Media provides live and offline captioning, transcription and audio description services for the education, corporate and
government markets. In 2017, Ai-Media began providing captioning on Facebook Live. Ai-Media's application to use
captioning data to improve teacher performance is branded “Visible Classroom”.

Dividends
There were no dividends paid, recommended or declared during the current or previous financial year.

Review of operations
The profit for the Group after providing for income tax amounted to $291,476 (30 June 2017: loss of $1,330,512).

A summary of the results for the year is as follows:

2018 2017 Change Change
$ $ $ %
Revenue from operating activities 16,078,623 15,871,517 207,106 1%
Profit/(loss) after tax 291,476  (1,330,512) 1,621,988 (122%)
Includes: extraordinary items - (2,702,815) 2,702,815 (100%)
Profit/(loss) after tax from ordinary activities 291,476 1,372,303 (1,080,827) (79%)

Extraordinary items include accrual for potential non-deductibility of previously claimed tax deductions.

Significant changes in the state of affairs
There were no significant changes in the state of affairs of the Group during the financial year.

Matters subsequent to the end of the financial year
No matter or circumstance has arisen since 30 June 2018 that has significantly affected, or may significantly affect the
Group's operations, the results of those operations, or the Group's state of affairs in future financial years.

Likely developments and expected results of operations
Information on likely developments in the operations of the Group and the expected results of operations have not been
included in this report because the directors believe it would be likely to result in unreasonable prejudice to the Group.

Environmental regulation
The Group is not subject to any significant environmental regulation under Australian Commonwealth or State law.

Indemnity and insurance of officers
The Company has indemnified the directors and executives of the Company for costs incurred, in their capacity as a
director or executive, for which they may be held personally liable, except where there is a lack of good faith.
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30 June 2018

During the financial year, the Company paid a premium in respect of a contract to insure the directors and executives of
the Company against a liability to the extent permitted by the Corporations Act 2001. The contract of insurance prohibits
disclosure of the nature of the liability and the amount of the premium.

Indemnity and insurance of auditor
The Company has not, during or since the end of the financial year, indemnified or agreed to indemnify the auditor of the
Company or any related entity against a liability incurred by the auditor.

During the financial year, the Company has not paid a premium in respect of a contract to insure the auditor of the
Company or any related entity.

Proceedings on behalf of the Company

No person has applied to the Court under section 237 of the Corporations Act 2001 for leave to bring proceedings on
behalf of the Company, or to intervene in any proceedings to which the Company is a party for the purpose of taking
responsibility on behalf of the Company for all or part of those proceedings.

Auditor's independence declaration

A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is set out
immediately after this directors'’ report.

This report is made in accordance with a resolution of directors, pursuant to section 298(2)(a) of the Corporations Act
2001.

On behalf of the directors

Anthony Aprahams
Director

30 October 2018
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- Deloitte Touche Tohmatsu
ABN 74 490 121 060
Grosvenor Place

225 George Street
Sydney, NSW, 2000
Australia

Phone: +61 2 9322 7000
www.deloitte.com.au

30 October 2018

The Board of Directors

Access Innovation Holdings Pty Limited
Level 1, 103 Miller Street

North Sydney NSW 2060

Dear Board Members
Access Innovation Holdings Pty Limited

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the following declaration
of independence to the directors of Access Innovation Holdings Pty Limited.

As lead audit partner for the audit of the financial report of Access Innovation Holdings Pty Limited for the year
ended 30 June 2018, I declare that to the best of my knowledge and belief, there have been no contraventions
of:
(i) the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and
(i) any applicable code of professional conduct in relation to the audit.

Yours sincerely

J}’_IU‘H&‘_ FTG—"-@—\‘-'J- FTOLM b
DELOITTE TOUCHE TOHMATSU

y/

Joshua Tanchel
Partner
Chartered Accountants

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited



Access Innovation Holdings Pty Lid
Statement of profit or loss and other comprehensive income
For the year ended 30 June 2018

Consolidated

Note 2018 2017
$ $

Revenue 4 16,078,623 15,871,517
Other income 5 1,425,419 3,086,561
Expenses

Cost of sales (8,107,372)  (8,152,836)
Employee benefits expense (3,772,125)  (3,170,159)
Depreciation and amortisation expense 6 (993,155) (780,605)
Business development costs (788,813) (532,073)
Networking and information technology costs (973,533) (991,661)
Other employment costs (164,900) (149,734)
Office expenses (759,114) (927,431)
Other expenses (1,179,217} (721,725)
Finance costs 6 (138,848)  (426,561)
Profit before income tax expense 626,965 3,105,293
Income tax expense P (335,489) (4,435,805)

Profit/(loss) after income tax expense for the year attributable to the owners of
Access Innovation Holdings Pty Ltd 20 291,476 (1,330,512)

Other comprehensive income

ltems that may be reclassified subsequently to profit or loss
Foreign currency translation 20,991 490

Other comprehensive income for the year, net of tax 20,991 490

Total comprehensive income for the year attributable to the owners of Access
Innovation Holdings Pty Ltd 312,467  (1,330,022)

The above statement of profit or loss and other comprehensive income should be read in conjunction with the
accompanying notes
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Access Innovation Holdings Pty Lid
Statement of financial position

As at 30 June 2018
Consolidated
Note 2018 2017
$ $
Assets
Current assets
Cash and cash equivalents 8 5,595,451 6,501,979
Trade and other receivables 9 3,948,080 3,477,457
Income tax refund due 1,289 1,228
Total current assets 9,544,820 9,980,664
Non-current assets
Property, plant and equipment 10 1,309,395 995,140
Intangibles 11 1,986,761 1,483,769
Deferred tax 225,897 -
Total non-current assets 3,522,053 2,478,909
Total assets 13,066,873 12,459,573
Liabilities
Current liabilities
Trade and other payables 12 1,614,963 4,102,738
Borrowings 13 230,497 163,882
Income tax 870,240 -
Provisions 14 694,982 654,044
Deferred revenue 59,761 38,035
Total current liabilities 3,470,443 4,958,699
Non-current liabilities
Trade and other payables 15 278,684 -
Borrowings 16 841,743 977,539
Income tax 1,653,412 -
Deferred tax 1,434 1,366
Provisions 17 279,522 192,801
Total non-current liabilities 2,954,795 1,171,706
Total liabilities 6,425,238 6,130,405
Net assets 6,641,635 6,329,168
Equity
Issued capital 18 8,980,031 8,980,031
Reserves 19 8,091,027 8,070,036
Accumulated losses 20 (10,429,423) (10,720,899)
Total equity 6,641,635 6,329,168

The above statement of financial position should be read in conjunction with the accompanying notes
6




Access Innovation Holdings Pty Lid
Statement of changes in equity
For the year ended 30 June 2018

Consolidated
Balance at 1 July 2016

Loss after income tax expense for the year
Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Balance at 30 June 2017

Consolidated
Balance at 1 July 2017

Profit after income tax expense for the year
Other comprehensive income for the year, net of tax

Total comprehensive income for the year

Balance at 30 June 2018

Issued Accumulated
capital Reserves losses Total equity
$ $ $ $
8,980,031 8,069,546 (9,390,387) 7,659,190
% - (1,330,512)  (1,330,512)
= 490 - 490
- 490 (1,330,512)  (1,330,022)
8,980,031 8,070,036 (10,720,899) 6,329,168
Issued Accumulated
capital Reserves losses Total equity
$ $ $ $
8,980,031 8,070,036 (10,720,899) 6,329,168
- - 291,476 291,476
- 20,991 5 20,991
- 20,991 291,476 312,467
8,980,031 8,091,027 (10,429,423) 6,641,635

The above statement of changes in equity should be read in conjunction with the accompanying notes
7



Access Innovation Holdings Pty Ltd
Statement of cash flows
For the year ended 30 June 2018

Consolidated

Note 2018 2017
$ $

Cash flows from operating activities
Receipts from customers (inclusive of GST) 17,237,588 16,880,254
Payments to suppliers and employees (inclusive of GST) (17,017,534) (15,653,712)

220,054 1,226,542
Grants received 1,189,650 1,563,928
Interest received 145,613 143,712
Other revenue 90,156 43,837
Interest and other finance costs paid (138,848) (147,877)
Income taxes paid (554,561) -
Net cash from operating activities 26 952,064 2,830,142
Cash flows from investing activities
Payments for property, plant and equipment 10 (798,447) (746,066)
Payments for intangibles 11 (1,007,560) (1,002,379)
Net cash used in investing activities (1,806,007)  (1,748,445)
Cash flows from financing activities
Proceeds from/(repayment of) lease liabilities (69,181) 230,021
Net cash (used in)/from financing activities (69,181) 230,021
Net (decrease)/increase in cash and cash equivalents (923,124) 1,311,718
Cash and cash equivalents at the beginning of the financial year 6,501,979 5,192,968
Effects of exchange rate changes on cash and cash equivalents 16,596 (2,707)
Cash and cash equivalents at the end of the financial year 8 5,595,451 6,501,979

The above statement of cash flows should be read in conjunction with the accompanying notes
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Access Innovation Holdings Pty Ltd
Notes to the financial statements
30 June 2018

Note 1. General information

The financial statements cover Access Innovation Holdings Pty Ltd as a group consisting of Access Innovation Holdings
Pty Ltd (‘Company' or 'parent entity’) and the entities it controlled at the end of, or during, the year (referred to in these
financial statements as the 'Group’). The financial statements are presented in Australian dollars, which is Access
Innovation Holdings Pty Ltd's functional and presentation currency.

Access Innovation Holdings Pty Ltd is a company limited by shares, incorporated and domiciled in Australia. Its registered
office and principal place of business are:

Registered office Principal place of business
Level 6 Level 1

277 William Street 103 Miller Street

Melbourne VIC 3000 North Sydney NSW 2060

A description of the nature of the Group's operations and its principal activities are included in the directors' report, which is
not part of the financial statements.

The financial statements were authorised for issue, in accordance with a resolution of directors, on 30 October 2018. The
directors have the power to amend and reissue the financial statements.

Note 2. Significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies
have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
In the directors' opinion, the Group is not a reporting entity because there are no users dependent on general purpose
financial statements.

These are special purpose financial statements that have been prepared for the purposes of complying with the
Corporations Act 2001 requirements to prepare and distribute financial statements to the owners of Access Innovation
Holdings Pty Ltd. The directors have determined that the accounting policies adopted are appropriate to meet the needs of
the owners of Access Innovation Holdings Pty Ltd.

Historical cost convention
The financial statements have been prepared under the historical cost convention.

Critical accounting estimates

The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires
management to exercise its judgement in the process of applying the Group's accounting policies. The areas involving a
higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial
statements, are disclosed in note 3.

Principles of consolidation
The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Access Innovation
Holdings Pty Ltd as at 30 June 2018 and the results of all subsidiaries for the year then ended.

Subsidiaries are all those entities over which the Group has control. The Group controls an entity when the Group is
exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns
through its power to direct the activities of the entity. Subsidiaries are fully consolidated from the date on which control is
transferred to the Group. They are de-consolidated from the date that control ceases.

Intercompany transactions, balances and unrealised gains on transactions between entities in the Group are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of the asset transferred.
Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies adopted
by the Group.
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Notes to the financial statements
30 June 2018

The acquisition of subsidiaries is accounted for using the acquisition method of accounting. A change in ownership interest,
without the loss of control, is accounted for as an equity transaction, where the difference between the consideration
transferred and the book value of the share of the non-controlling interest acquired is recognised directly in equity
attributable to the parent.

Note 2. Significant accounting policies (continued)

Where the Group loses control over a subsidiary, it derecognises the assets including goodwill, liabilities and non-
controlling interest in the subsidiary together with any cumulative translation differences recognised in equity. The Group
recognises the fair value of the consideration received and the fair value of any investment retained together with any gain
or loss in profit or loss.

Foreign currency translation

Foreign currency fransactions

Foreign currency transactions are translated into Australian dollars using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at financial year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in profit or loss.

Foreign operations

The assets and liabilities of foreign operations are translated into Australian dollars using the exchange rates at the
reporting date. The revenues and expenses of foreign operations are translated into Australian dollars using the average
exchange rates, which approximate the rates at the dates of the transactions, for the period. All resulting foreign exchange
differences are recognised in other comprehensive income through the foreign currency reserve in equity.

The foreign currency reserve is recognised in profit or loss when the foreign operation or net investment is disposed of.

Revenue recognition
Revenue is recognised when it is probable that the economic benefit will flow to the Group and the revenue can be reliably
measured. Revenue is measured at the fair value of the consideration received or receivable.

Revenue from services
Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net
of returns, trade allowances, rebates and amounts collected on behalf of third parties.

The Group recognises revenue when the amount of revenue can be reliably measured, it is probable that future economic
benefits will flow to the entity and specific criteria have been met for each of the Group’s activities. The Group bases its
estimates on historical results, taking into consideration the type of customer, the type of transaction and the specifics of
each arrangement.

Interest

Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest
rate, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset
to the net carrying amount of the financial asset.

Other revenue
Other revenue is recognised when it is received or when the right to receive payment is established.

Grant income

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be
received and the Group will comply with all attached conditions. Research and development tax incentives are recognised
in profit or loss on a systematic basis over the periods in which the Group recognises the eligible expenses.

Income tax

The income tax expense or benefit for the period is the tax payable on that period's taxable income based on the
applicable income tax rate for each jurisdiction, adjusted by the changes in deferred tax assets and liabilities attributable to
temporary differences, unused tax losses and the adjustment recognised for prior periods, where applicable.
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Notes to the financial statements
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Note 2. Significant accounting policies (continued)

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to be applied when
the assets are recovered or liabilities are settled, based on those tax rates that are enacted or substantively enacted,
except for:

e  When the deferred income tax asset or liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and that, at the time of the fransaction, affects neither the accounting
nor taxable profits; or

e When the taxable temporary difference is associated with interests in subsidiaries, associates or joint ventures, and
the timing of the reversal can be controlled and it is probable that the temporary difference will not reverse in the
foreseeable future.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that
future taxable amounts will be available to utilise those temporary differences and losses.

The carrying amount of recognised and unrecognised deferred tax assets are reviewed at each reporting date. Deferred
tax assets recognised are reduced to the extent that it is no longer probable that future taxable profits will be available for
the carrying amount to be recovered. Previously unrecognised deferred tax assets are recognised to the extent that it is
probable that there are future taxable profits available to recover the asset.

Deferred tax assets and liabilities are offset only where there is a legally enforceable right to offset current tax assets
against current tax liabilities and deferred tax assets against deferred tax liabilities; and they relate to the same taxable
authority on either the same taxable entity or different taxable entities which intend to settle simultaneously.

Access Innovation Holdings Pty Ltd (the 'head entity') and its wholly-owned Australian subsidiaries have formed an income
tax consolidated group under the tax consolidation regime. The head entity and each subsidiary in the tax consolidated
group continue to account for their own current and deferred tax amounts. The tax consolidated group has applied the
'separate taxpayer within group’ approach in determining the appropriate amount of taxes to allocate to members of the tax
consolidated group.

In addition to its own current and deferred tax amounts, the head entity also recognises the current tax liabilities (or assets)
and the deferred tax assets arising from unused tax losses and unused tax credits assumed from each subsidiary in the tax
consolidated group.

Assets or liabilities arising under tax funding agreements with the tax consolidated entities are recognised as amounts
receivable from or payable to other entities in the tax consolidated group. The tax funding arrangement ensures that the
intercompany charge equals the current tax liability or benefit of each tax consolidated group member, resulting in neither a
contribution by the head entity to the subsidiaries nor a distribution by the subsidiaries to the head entity.

Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current classification.

An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the
Group's normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised within 12 months
after the reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged or used to settle
a liability for at least 12 months after the reporting period. All other assets are classified as non-current.

A liability is classified as current when: it is either expected to be settled in the Group's normal operating cycle; it is held
primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or there is no
unconditional right to defer the settlement of the liability for at least 12 months after the reporting period. All other liabilities
are classified as non-current.

Deferred tax assets and liabilities are always classified as non-current.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value.
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Note 2. Significant accounting policies (continued)

Trade and other receivables
Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective
interest method, less any provision for impairment. Trade receivables are generally due for settlement within 30 days.

Collectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectable are written
off by reducing the carrying amount directly. A provision for impairment of trade receivables is raised when there is
objective evidence that the Group will not be able to collect all amounts due according to the original terms of the
receivables. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial
reorganisation and default or delinquency in payments (more than 60 days overdue) are considered indicators that the
trade receivable may be impaired. The amount of the impairment allowance is the difference between the asset's carrying
amount and the present value of estimated future cash flows, discounted at the original effective interest rate. Cash flows
relating to short-term receivables are not discounted if the effect of discounting is immaterial.

Other receivables are recognised at amortised cost, less any provision for impairment.

Investments and other financial assets

Investments and other financial assets are initially measured at fair value. Transaction costs are included as part of the
initial measurement, except for financial assets at fair value through profit or loss. They are subsequently measured at
either amortised cost or fair value depending on their classification. Classification is determined based on the purpose of
the acquisition and subsequent reclassification to other categories is restricted.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have
been transferred and the Group has transferred substantially all the risks and rewards of ownership.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. They are carried at amortised cost using the effective interest rate method. Gains and losses are recognised
in profit or loss when the asset is derecognised or impaired.

Impairment of financial assets

The Group assesses at the end of each reporting period whether there is any objective evidence that a financial asset or
group of financial assets is impaired. Objective evidence includes significant financial difficulty of the issuer or obligor; a
breach of contract such as default or delinquency in payments; the lender granting to a borrower concessions due to
economic or legal reasons that the lender would not otherwise do; it becomes probable that the borrower will enter
bankruptcy or other financial reorganisation; the disappearance of an active market for the financial asset; or observable
data indicating that there is a measurable decrease in estimated future cash flows.

The amount of the impairment allowance for loans and receivables carried at amortised cost is the difference between the
asset's carrying amount and the present value of estimated future cash flows, discounted at the original effective interest
rate. If there is a reversal of impairment, the reversal cannot exceed the amortised cost that would have been recognised
had the impairment not been made and is reversed to profit or loss.

Property, plant and equipment
Plant and equipment is stated at historical cost less accumulated depreciation and impairment. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Depreciation is calculated on a straight-line basis to write off the net cost of each item of property, plant and equipment
(excluding land) over their expected useful lives as follows:

Leasehold improvements 3 to 5 years
Plant and equipment 51to 10 years

The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each reporting
date.

Leasehold improvements and plant and equipment under lease are depreciated over the unexpired period of the lease or
the estimated useful life of the assets, whichever is shorter.

12
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Note 2. Significant accounting policies (continued)

An item of property, plant and equipment is derecognised upon disposal or when there is no future economic benefit to the
Group. Gains and losses between the carrying amount and the disposal proceeds are taken to profit or loss.

Leases

The determination of whether an arrangement is or contains a lease is based on the substance of the arrangement and
requires an assessment of whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets
and the arrangement conveys a right to use the asset.

A distinction is made between finance leases, which effectively transfer from the lessor to the lessee substantially all the
risks and benefits incidental to the ownership of leased assets, and operating leases, under which the lessor effectively
retains substantially all such risks and benefits.

Finance leases are capitalised. A lease asset and liability are established at the fair value of the leased assets, or if lower,
the present value of minimum lease payments. Lease payments are allocated between the principal component of the
lease liability and the finance costs, so as to achieve a constant rate of interest on the remaining balance of the liability.

Leased assets acquired under a finance lease are depreciated over the asset's useful life or over the shorter of the asset's
useful life and the lease term if there is no reasonable certainty that the Group will obtain ownership at the end of the lease
term.

Operating lease payments, net of any incentives received from the lessor, are charged to profit or loss on a straight-line
basis over the term of the lease.

Intangible assets

Intangible assets acquired as part of a business combination, other than goodwill, are initially measured at their fair value
at the date of the acquisition. Intangible assets acquired separately are initially recognised at cost. Indefinite life intangible
assets are not amortised and are subsequently measured at cost less any impairment. Finite life intangible assets are
subsequently measured at cost less amortisation and any impairment. The gains or losses recognised in profit or loss
arising from the derecognition of intangible assets are measured as the difference between net disposal proceeds and the
carrying amount of the intangible asset. The method and useful lives of finite life intangible assets are reviewed annually.
Changes in the expected pattern of consumption or useful life are accounted for prospectively by changing the amortisation
method or period.

Gooawill
Goodwill arises on the acquisition of a business and is carried at cost less accumulated impairment losses. Impairment
losses on goodwill are taken to profit or loss and are not subsequently reversed.

Development

Development costs are capitalised when it is probable that the project will be a success considering its commercial and
technical feasibility, the Group is able to use or sell the asset, the Group has sufficient resources, and intent to complete
the development and its costs can be measured reliably. Capitalised development costs are amortised on a straight-line
basis over the period of their expected benefit, being their finite life of 4 years.

Intellectual property
Significant costs associated with intellectual property are deferred and amortised on a straight-line basis over the period of
their expected benefit, being their finite life which varies from 3 to 5 years.

Software
Significant costs associated with software are deferred and amortised on a siraight-line basis over the period of their
expected benefit, being their finite life which vary from 3 to 5 years.

Impairment of non-financial assets

Goodwill and other intangible assets that have an indefinite useful life are not subject to amortisation and are tested
annually for impairment, or more frequently if events or changes in circumstances indicate that they might be impaired.
Other non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount.
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Recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. The value-in-use is the
present value of the estimated future cash flows relating to the asset using a pre-tax discount rate specific to the asset or
cash-generating unit to which the asset belongs. Assets that do not have independent cash flows are grouped together to
form a cash-generating unit.

Note 2. Significant accounting policies (continued)

Trade and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of the financial year and
which are unpaid. Due to their short-term nature they are measured at amortised cost and are not discounted. The
amounts are unsecured and are usually paid within 30 days of recognition.

Borrowings
Loans and borrowings are initially recognised at the fair value of the consideration received, net of transaction costs. They
are subsequently measured at amortised cost using the effective interest method.

Where there is an unconditional right to defer settlement of the liability for at least 12 months after the reporting date, the
loans or borrowings are classified as non-current.

Finance costs
Finance costs attributable to qualifying assets are capitalised as part of the asset. All other finance costs are expensed in
the period in which they are incurred.

Provisions

Provisions are recognised when the Group has a present (legal or constructive) obligation as a result of a past event, it is
probable the Group will be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation. The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting date, taking into account the risks and uncertainties surrounding the obligation. If the time value
of money is material, provisions are discounted using a current pre-tax rate specific to the liability. The increase in the
provision resulting from the passage of time is recognised as a finance cost.

Employee benefits

Short-term employee benefits

Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave expected to be
settled wholly within 12 months of the reporting date are measured at the amounts expected to be paid when the liabilities
are settled.

Other long-term employee benefits

The liability for annual leave and long service leave not expected to be settled within 12 months of the reporting date are
measured as the present value of expected future payments to be made in respect of services provided by employees up
to the reporting date. Consideration is given to expected future wage and salary levels, experience of employee departures
and periods of service. Expected future payments are discounted using market yields at the reporting date on high quality
corporate bonds with terms to maturity and currency that match, as closely as possible, the estimated future cash outflows.

Defined contribution superannuation expense
Contributions to defined contribution superannuation plans are expensed in the period in which they are incurred.

Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the
fair value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date; and assumes that the transaction will take place either: in the
principal market; or in the absence of a principal market, in the most advantageous market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming they act in their economic best interests. For non-financial assets, the fair value measurement is based on its
highest and best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data is
available to measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.
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Note 2. Significant accounting policies (continued)

Issued capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax,
from the proceeds.

Business combinations
The acquisition method of accounting is used to account for business combinations regardless of whether equity
instruments or other assets are acquired.

The consideration transferred is the sum of the acquisition-date fair values of the assets transferred, equity instruments
issued or liabilities incurred by the acquirer to former owners of the acquiree and the amount of any non-controlling interest
in the acquiree. For each business combination, the non-controlling interest in the acquiree is measured at either fair value
or at the proportionate share of the acquiree's identifiable net assets. All acquisition costs are expensed as incurred to
profit or loss.

On the acquisition of a business, the Group assesses the financial assets acquired and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic conditions, the Group's operating or
accounting policies and other pertinent conditions in existence at the acquisition-date.

Where the business combination is achieved in stages, the Group remeasures its previously held equity interest in the
acquiree at the acquisition-date fair value and the difference between the fair value and the previous carrying amount is
recognised in profit or loss.

Contingent consideration to be transferred by the acquirer is recognised at the acquisition-date fair value. Subsequent
changes in the fair value of the contingent consideration classified as an asset or liability is recognised in profit or loss.
Contingent consideration classified as equity is not remeasured and its subsequent settlement is accounted for within
equity.

The difference between the acquisition-date fair value of assets acquired, liabilities assumed and any non-controlling
interest in the acquiree and the fair value of the consideration transferred and the fair value of any pre-existing investment
in the acquiree is recognised as goodwill. If the consideration transferred and the pre-existing fair value is less than the fair
value of the identifiable net assets acquired, being a bargain purchase to the acquirer, the difference is recognised as a
gain directly in profit or loss by the acquirer on the acquisition-date, but only after a reassessment of the identification and
measurement of the net assets acquired, the non-controlling interest in the acquiree, if any, the consideration transferred
and the acquirer's previously held equity interest in the acquirer.

Business combinations are initially accounted for on a provisional basis. The acquirer retrospectively adjusts the
provisional amounts recognised and also recognises additional assets or liabilities during the measurement period, based
on new information obtained about the facts and circumstances that existed at the acquisition-date. The measurement
period ends on either the earlier of (i) 12 months from the date of the acquisition or (ii) when the acquirer receives all the
information possible to determine fair value.

Goods and Services Tax ('"GST') and other similar taxes

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part
of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the statement of
financial positian.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing
activities which are recoverable from, or payable to the tax authority, are presented as operating cash flows.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the tax authority.
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Note 2. Significant accounting policies (continued)

Employee Share Scheme
Share-based compensation benefits are provided to certain employees via the Access Innovation Media Employee
Incentive Plan and an employee share scheme.

The fair value of options granted under the Access Innovation Media Employee Incentive Plan is recognised as an
employee benefits expense with a corresponding increase in equity. The total amount to be expensed is determined by
reference to the fair value of the options granted, which includes any market performance conditions and the impact of any
non-vesting conditions but excludes the impact of any service and non-market performance vesting conditions.

Non-market vesting conditions are included in assumptions about the number of options that are expected to vest. The
total expense is recognised over the vesting period, which is the period over which all of the specified vesting conditions
are to be satisfied. At the end of each period, the entity revises its estimates of the number of options that are expected to
vest based on the non-marketing vesting conditions. It recognises the impact of the revision to original estimates, if any, in
profit or loss, with a corresponding adjustment to equity.

The Employee Option Plan is administered by the Ai-Media Employee Incentive Trust. When the options are exercised, the
trust transfers the appropriate amount of shares to the employee. The proceeds received net of any directly attributable
transaction costs are credited directly to equity.

Note 3. Critical accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates in
relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates
and assumptions on historical experience and on other various factors, including expectations of future events,
management believes to be reasonable under the circumstances. The resulting accounting judgements and estimates will
seldom equal the related actual results. The judgements, estimates and assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of assets and liabilities (refer to the respective notes) within the next
financial year are discussed below.

Gooawill and other indefinite life intangible assets

The Group tests annually, or more frequently if events or changes in circumstances indicate impairment, whether goodwill
and other indefinite life intangible assets have suffered any impairment, in accordance with the accounting policy stated in
note 2. The recoverable amounts of cash-generating units have been determined based on value-in-use calculations.
These calculations require the use of assumptions, including estimated discount rates based on the current cost of capital
and growth rates of the estimated future cash flows.

Employee benefits provision

As discussed in note 2, the liability for employee benefits expected to be settled more than 12 months from the reporting
date are recognised and measured at the present value of the estimated future cash flows to be made in respect of all
employees at the reporting date. In determining the present value of the liability, estimates of attrition rates and pay
increases through promotion and inflation have been taken into account.

Note 4. Revenue

Consolidated
2018 2017
$ $

Service revenue 16,078,623 15,871,517
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Note 5. Other income

Consolidated

2018 2017
$ $
Export Market Development Grant revenue 28,901 58,294
Research and Development Grant revenue 1,160,749 2,840,718
Interest income 145,613 143,712
Other revenue 90,156 43,837
Other income 1,425,419 3,086,561

Note 6. Expenses

Consolidated

2018 2017
$ $

Profit before income tax includes the following specific expenses:
Depreciation
Leasehold improvements 173,950 155,029
Plant and equipment 314,637 471,511
Total depreciation 488,587 626,540
Amortisation
Development 410,734 40
Intellectual property 1,548 3,223
Software 92,286 150,802
Total amortisation 504,568 154,065
Total depreciation and amortisation 993,155 780,605
Finance costs
Interest and finance charges paid/payable 138,848 426,571
Rental expense relating to operating leases
Minimum lease payments 566,518 802,459

Superannuation expense
Defined contribution superannuation expense 839,823 889,229
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Note 7. Income tax expense

Income tax expense
Current tax
Adjustment recognised for prior periods

Aggregate income tax expense

Numerical reconciliation of income tax expense and tax at the statutory rate
Profit before income tax expense

Tax at the statutory tax rate of 27.5% (2017: 30%)

Tax effect amounts which are not deductible/(taxable) in calculating taxable income:
Research and Development expenditure
Employee Share Scheme
Other non-assessable and non-deductible items

Adjustment recognised for prior periods

Income tax expense

Note 8. Current assets - cash and cash equivalents

Cash on hand
Cash at bank

Note 9. Current assets - trade and other receivables

Trade receivables

Other receivables

Accrued revenue

Prepayments

Security deposits

Research and Development tax grant

Consolidated

2018 2017
$ $
589,871 4,435,805
(254,382) :
335,489 4,435,805
626,965 3,105,293
172,415 931,588
254375 1,725,125
- 2,424,131
163,081 (645,039)
589,871 4,435,805
(254,382) ;
335489 4,435,805

Consolidated

2018 2017
$ $
148 103
5,595,303 6,501,876
5,595,451 6,501,979

Consolidated

2018 2017

$ $
2,095,956 1,651,885
4,292 207,500
11,880 93,402
647,802 635,219
27,401 62,698
1,160,748 826,753
3,948,080 3,477,457
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Note 10. Non-current assets - property, plant and equipment

Consolidated

2018 2017
$ $

Leasehold improvements - at cost 1,238,983 736,098
Less: Accumulated depreciation (368,461) (194,511)
870,522 541,587
Plant and equipment - at cost 3,528,702 3,228,746
Less: Accumulated depreciation _(3,089,829) (2,775,193)
438,873 453,553
1,309,395 995,140

Heconciliations

Reconciliations of the written down values at the beginning and end of the current and previous financial year are set out

below:
Leasehold Plant and
improvements  equipment Total

Consolidated $ $
Balance at 1 July 2016 49,912 822,505 872,417
Additions 646,704 99,362 746,066
Exchange differences 5 3,187 3,197
Depreciation expense (155,029) (471,511) (626,540)
Balance at 30 June 2017 541,587 453,553 995,140
Additions 502,885 295,562 798,447
Exchange differences 5 4,395 4,395
Depreciation expense (173,950) (314,637) (488,587)
Balance at 30 June 2018 870,522 438,873 1,309,395

Property, plant and equipment secured under finance leases
Refer to note 23 for further information on property, plant and equipment secured under finance leases.
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Note 11. Non-current assets - intangibles

Goodwill - at cost

Development - at cost
Less: Accumulated amortisation

Intellectual property - at cost
Less: Accumulated amortisation

Software - at cost
Less: Accumulated amortisation

Reconciliations

Consolidated

2018 2017
$ $
389,434 389,434
2,655,940 1,796,024
(1,241,158)  (830,424)
1,414,782 965,600
325,942 361,144
(325,818)  (359,472)
124 1,672
1,157,436 1,009,792
(975,015)  (882,729)
182,421 127,063
1,986,761 1,483,769

Reconciliations of the written down values at the beginning and end of the current and previous financial year are set out

below:
Intellectual

Goodwill Development property Software Total
Consolidated $ $ $ 8 $
Balance at 1 July 2016 389,434 42 4,895 241,084 635,455
Additions - 965,598 - 36,781 1,002,379
Amortisation expense - (40) (3,223) (150,802) (154,065)
Balance at 30 June 2017 389,434 965,600 1,672 127,063 1,483,769
Additions - 859,916 - 147,644 1,007,560
Amortisation expense - (410,734) (1,548) (92,286) (504,568)
Balance at 30 June 2018 389,434 1,414,782 124 182,421 1,986,761

Note 12. Current liabilities - trade and other payables

Trade payables
Accrued expenses
Other payables

Consolidated

2018 2017
$ $
312,117 226,538
1,301,675 3,876,200
1,171 -
1,614,963 4,102,738

In the prior financial period, the Company accrued an amount of $2,702,815 for reversal of a previously claimed tax
deduction in connection with the Employee Share Scheme. During 2018, the Company secured agreement from the
Australian Tax Office for a payment plan over 36 months. As a result, the amount was reclassified to provision for income

tax.
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Note 13. Current liabilities - borrowings

Lease liability

Note 14, Current liabilities - provisions

Annual leave
Lease make good

Lease make good

Consolidated

2018 2017
$ $
230,497 163,882

Consolidated

2018 2017
$ $
455,408 414,470
239,574 239,574
694,982 654,044

The provision represents the present value of the estimated costs to make good the premises leased by the Group at the

end of the respective lease terms.

Note 15. Non-current liabilities - trade and other payables

Accrued interest payable

Note 16. Non-current liabilities - borrowings

Shareholder loan
Lease liability

Total secured liabilities

The total secured liabilities (current and non-current) are as follows:

Lease liability

Assets pledged as security

Consolidated

2018 2017
$ $
278,684 -

Consolidated

2018 2017
$ $
800,000 800,000
41,743 177,539
841,743 977,539

Consolidated

2018 2017
$ $
272,240 341,421

The lease liabilities are effectively secured as the rights to the leased assets, recognised in the statement of financial

position, revert to the lessor in the event of default.
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Consolidated

Note 17. Non-current liabilities - provisions

2018 2017
$ $
Long service leave 279,522 192,801

Note 18. Equity - issued capital

Consolidated

2018 2017 2018 2017
Shares Shares $ $
Ordinary shares - fully paid 96,200,980 96,200,980 8,980,031 8,980,031

Ordinary shares

Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the Company in
proportion to the number of and amounts paid on the shares held. The fully paid ordinary shares have no par value and the
Company does not have a limited amount of authorised capital.

On a show of hands every member present at a meeting in person or by proxy shall have one vote and upon a poll each
share shall have one vote.

Note 19. Equity - reserves

Consolidated

2018 2017
$ $
Foreign currency translation reserve 10,490 (10,501)
Employee share scheme reserve 8,080,537 8,080,537

8,091,027 8,070,036

Foreign currency franslation reserve

The reserve is used to recognise exchange differences arising from the translation of the financial statements of foreign
operations to Australian dollars. It is also used to recognise gains and losses on hedges of the net investments in foreign
operations.

Employee share scheme ('ESS') reserve
The reserve is used to recognise the value of equity benefits provided to employees and directors as part of their
remuneration.

Movements in reserves
Movements in each class of reserve during the current and previous financial year are set out below:

Foreign
currency Employee
translation share scheme

reserve reserve lotal
Consolidated $ $ $
Balance at 1 July 2016 (10,991) 8,080,537 8,069,546
Foreign currency translation 490 5 490
Balance at 30 June 2017 (10,501) 8,080,537 8,070,036
Foreign currency translation 20,991 - 20,991

Balance at 30 June 2018 10,490 8,080,537 8,091,027
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Note 20. Equity - accumulated losses

Accumulated losses at the beginning of the financial year
Profit/(loss) after income tax expense for the year

Accumulated losses at the end of the financial year

Note 21. Equity - dividends

Consolidated
2018 2017
$ $

(10,720,899)  (9,390,387)
291,476 _ (1,330,512)

(10,429,423) (10,720,899)

There were no dividends paid, recommended or declared during the current or previous financial year.

Note 22. Contingent liabilities

The Group has given bank guarantees as at 30 June 2018 of $264,962 (2017: $202,238) to various landlords.

Note 23. Commitments

Lease commitments - operaling
Committed at the reporting date but not recognised as liabilities, payable:

Within one year
One to five years

Lease commitments - finance
Committed at the reporting date and recognised as liabilities, payable:

Within one year
One to five years

Total commitment
Less: Future finance charges

Net commitment recognised as liabilities

Representing:

Lease liability - current (note 13)
Lease liability - non-current (note 16)

Consolidated

2018 2017
$ $
327,858 311,356
945,165 939,429

1,273,023 1,250,785

230,497 179,455
53,631 194,409
284,028 373,864
(11,788) (32,443)
272,240 341,421
230,497 163,882
41,743 177,539
272,240 341,421

Operating lease commitments includes contracted amounts for various offices under non-cancellable operating leases
expiring within two to four years with, in some cases, options to extend. The leases have various escalation clauses. On

renewal, the terms of the leases are renegotiated.
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Note 24. Parent entity information

Set out below is the supplementary information about the parent entity.

Statement of profit or loss and other comprehensive income

Profit/(loss) after income tax
Total comprehensive income

Statement of financial position

Total current assets

Total assets

Total current liabilities

Total liabilities

Equity
Issued capital
Foreign currency translation reserve
Employee share scheme reserve

Retained profits

Total equity

Guarantees entered into by the parent entity in relation to the debts of its subsidiaries

Parent
2018 2017
$ $
1,177,662 (1,997,600)
1,177,662 (1,997,600)
Parent
2018 2017
$ $
23,040,563 21,866,227
23,424,000 22,249,664
871,616 2,707,038
3,503,712 3,507,038
8,980,031 8,980,031
10,282 10,282
8,080,437 8,080,437
2,849,538 1,671,876
19,920,288 18,742,626

The parent entity had no guarantees in relation to the debts of its subsidiaries as at 30 June 2018 and 30 June 2017.

Contingent liabilities

The parent entity had no contingent liabilities as at 30 June 2018 and 30 June 2017.

Capital commitments - Properly, plant and equipment
f perty, Juif

The parent entity had no capital commitments for property, plant and equipment as at 30 June 2018 and 30 June 2017.

Significant accounting policies

The accounting policies of the parent entity are consistent with those of the Group, as disclosed in note 2, except for the

following:

e Invesiments in subsidiaries are accounted for at cost, less any impairment, in the parent entity.
e Dividends received from subsidiaries are recognised as other income by the parent entity and its receipt may be an

indicator of an impairment of the investment.
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The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in
accordance with the accounting policy described in note 2:

Note 25. Interests in subsidiaries

Ownership interest

Principal place of business / 2018 2017

Name Country of incorporation % %

Access Innovation Media Pty Limited Australia 100% 100%
Access Innovation IP Pty Limited Australia 100% 100%
Ai-Media Employee Incentive Trust Australia 100% 100%
Access Innovation Media UK Ltd United Kingdom 100% 100%
Ai-Media UK B Ltd * United Kingdom 100% 100%
Ai Media Inc. United States of America 100% 100%
Ai-Media Canada Inc. Canada 100% 100%

*  Wholly-owned subsidiary of Access Innovation Media UK Ltd
Note 26, Reconciliation of profit/(loss) after income tax to net cash from operating activities

Consolidated

2018 2017
$ $
Profit/(loss) after income tax expense for the year 291,476  (1,330,512)
Adjustments for:
Depreciation and amortisation 993,155 780,605
Change in operating assets and liabilities:
(Increase)/decrease in trade and other receivables (470,623) 132,515
Increase in income tax refund due (61) (1,228)
Increase in deferred tax assets (225,897) -
(Decrease)/increase in trade and other payables (2,209,091) 2,883,618
Increase/(decrease) in provision for income tax 2,423,652 (5,819)
Increase/(decrease) in deferred tax liabilities 68 (90)
Increase in provisions 127,659 398,256
Increase/(decrease)} in deferred revenue 21,726 (27,203)
Net cash from operating activities 952,064 2,830,142

Note 27. Events after the reporting period

No matter or circumstance has arisen since 30 June 2018 that has significantly affected, or may significantly affect the
Group's operations, the results of those operations, or the Group's state of affairs in future financial years.

25



Access Innovation Holdings Pty Ltd
Directors' declaration
30 June 2018

In the directors’ opinion:

e the Group is not a reporting entity because there are no users dependent on general purpose financial statements.
Accordingly, as described in note 2 to the financial statements, the attached special purpose financial statements
have been prepared for the purposes of complying with the Corporations Act 2001 requirements to prepare and
distribute financial statements to the owners of Access Innovation Holdings Pty Ltd;

e the attached financial statements and notes comply with the Corporations Act 2001, the Accounting Standards as
described in note 2 to the financial statements, the Corporations Regulations 2001 and other mandatory professional
reporting requirements;

e the attached financial statements and notes give a true and fair view of the Group's financial position as at 30 June
2018 and of its performance for the financial year ended on that date; and

e there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become due
and payable.

Signed in accordance with a resolution of directors made pursuant to section 295(5)(a) of the Corporations Act 2001.

On behalf of the directors

aa L

thony Abyahams
Director

30 October 2018
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Independent Auditor’s Report to the Members of
Access Innovation Holdings Pty Limited

Opinion

We have audited the financial report being a special purpose financial report, of Access Innovation Holdings
Pty Limited and its subsidiaries (the “Group”), which comprises the consolidated statement of financial position
as at 30 June 2018, the consolidated statement of profit and loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information, and the directors’ declaration.

In our opinion, the accompanying financial report of the Group’s is in accordance with the Corporations Act
2001, including:

(i) giving a true and fair view of the Group’s financial position as at 30 June 2018 and of its financial
performance for the year then ended; and
(i) complying with Australian Accounting Standards to the extent described in note 2 and the

Corporations Regulations 2001.
Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section
of our report. We are independent of the Group in accordance with the auditor independence requirements of
the Corporations Act 2001 and the ethical requirements of the Accounting Professional and Ethical Standards
Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the
financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the
Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been given
to the directors of the Group, would be in the same terms if given to the directors as at the time of this
auditor’s report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matter — Basis of Accounting

We draw attention to Note 2 to the financial report, which describes the basis of accounting. The financial
report has been prepared for the purpose of fulfilling the directors’ financial reporting responsibilities under
the Corporations Act 2001. As a result, the financial report may not be suitable for another purpose. Our
opinion is not modified in respect of this matter.

Liability limited by a scheme approved under Professional Standards Legislation.

Member of Deloitte Touche Tohmatsu Limited
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Other Information

The directors are responsible for the other information. The other information comprises Directors’ Report for the
year ended 30 June 2018, but does not include the financial report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial report or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Management and Directors for the Financial Report

The directors of the Group are responsible for the preparation of the financial report that gives a true and fair view
and have determined that the basis of preparation described in Note 2 to the financial report is appropriate to meet
the requirements of the Corporations Act 2001 and is appropriate to meet the needs of the members. Directors’
responsibility also includes such internal control as the directors determine is necessary to enable the preparation
of the financial report that gives a true and fair view and is free from material misstatement, whether due to fraud
or error.

In preparing the financial report, the directors are responsible for assessing the ability of the Group to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with the Australian Auditing Standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.
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. Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial report, including the disclosures,
and whether the financial report represents the underlying transactions and events in a manner that achieves
fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the financial report. We are responsible for the direction,
supervision and performance of the Group’s audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.
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Joshua Tanchel

Partner

Chartered Accountants
Sydney, 30 October 2018



