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Activities for Adavale Resources Ltd (ASX Code: ADD) during the quarter continued 

to focus on progressing the exploration of the Penajam Coal prospects area.  

 

EXPLORATION 

 

LAKE SURPRISE – AUSTRALIA 

Adavale Resources is still actively seeking a strategic partner to assist in exploring the 

Lake Surprise Tenements. 

  

PENAJAM - INDONESIA 

Penajam Coal Projects  

AHR have been continuing to assess coal projects within the  PPU district which have 

previously had established mining operations within the IUP production area or on 

concessions immediately area.  

 This offers an opportunity for a low cost operation by optimizing the existing pits and 

extending the mining area along the strike of the coal seams, and using the operations 

as a base to expand to the next prospect area within the concession boundary. Legal and 

technical due diligence continues. AHR have conducted an initial site visit and desktop 

studies and preliminary due diligence.  

PPU 1 

The concession sits on 3281 hectares located in Penajam area, Penajam Paser Utara 

(PPU) East Kalimantan. The concession is located 20 km to the west of Balikpapan city. 

Mining has previously taken place at 2 small pits on less than 100 Ha within the prospect 



areas, with the current production capacity less than 20 thousand tons per month. AHR 

have commenced  a preliminary outcrop survey in other potential prospect areas within 

the concession and are reviewing the data on  more than 50 previous  drill holes, which 

has initially identified at least 5 coal seams with thicknesses of between 0.3 - 2.5 m, and 

commonly striking to the northeast-southwest direction. The reconnaissance and regional 

geology maps show the coal bearing formation within the concession to consist of 3 coal 

bearing formations, Pulaubalang on the western block (25% of the concession area), 

Balikpapan on the central block (45% of the concession area) and Kampungbaru on 

eastern the block (30% of the concession area), which have low-medium quality thermal 

coal.  

Planning has now commenced to conduct a semi detailed geological mapping and 

evaluation drilling, including  some stratigraphy holes to identify coal seams distribution 

within  and the  geological structure in the prospect area, in order to assess a potential 

resource of low to medium calorie  coal within the concession. Subject to completion of 

due diligence and reaching satisfactory terms, the company intends to enter into a formal 

agreement to acquire the project. 

PPU 2 and PPU 3 

Following an initial due diligence process the PPU 2 and PPU 3 projects were 

discontinued as the projects did not meet the Company’s legal and technical 

requirements. The Company will retain these in its portfolio to enable further 

reassessment in the future. 

 

 

 

 

 

 

 

 

 

 

 



 

MAP – PENAJAM AREA 

 

BANJAR - INDONESIA 

SMG – Banjar, South Kalimantan 

The project consists of an IUP exploration permit of 1055Ha. The coal bearing formation 

is Warukin and Dahor, which host low quality thermal coal within the range of 3600-4200 

GAR. Exploration drilling has previously taken place and only focused on the north-east 

block of the concession, which identified 5-7 major coal seams with an average thickness 

of 0.5 - 10 m, based on 29 drill holes and 2 outcrops within a 100 Ha prospect area.  

Further geological mapping and drilling is planned to assess the extension of the current 

identified coal seams to the southern block with several stratigraphy holes to be drilled to 

confirm coal seam distribution and geological structure.. 

An initial technical desktop study and data review has been completed and, and  AHR is 

in the process of negotiating an agreement to allow  legal and technical due diligence to 

be commenced.. 



   

 

MAP BANJAR AREA 

 

  

  

 CORPORATE  

 

TAPAN – WEST SUMATERA – INDONESIA 

The civil court case in South Jakarta District Court initiated by two previous 

shareholders of Tapan is still proceeding. The Directors view is that the claim has no 

merit and this is supported by a legal opinion the Company has received and evidence 

tended by the plaintiff’s to date. The Directors have decided to continue the process of 

applying for a Clean and Clear (C&C) Certificate which is required for the preparation of 

conducting a joint operation with third parties to develop the mine. 



 

Haryono Eddyarto 

Executive Chairman  

Adavale Resources Ltd  

All Tenements owned by Adavale 
Resources  Ltd  

Percentage ownership  

 
1/ EL 4949  
South Australia 

 
 
 

100% 

2/ EL 4950 
 South Australia 
 

100% 

3/  MEPL (IUPOP) 540/452/Kpts/BPT-
PS/2011 (Incorporating MEL (IUP) 
540/22/Kpts/BPT-PS/2013 ) West 
Sumatera, Indonesia 
 

100% 

 

All Tenements Disposed of or Acquired 
during the quarter by Adavale Resources  
Ltd  

Percentage ownership Disposed of or 
Acquired during the Quarter. 

Nil 
 

Nil 
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