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ASX Code: VKA 

New 38.3Mt resource for Merger Company’s Mongolian coal 

project 

 

A new coal resource of 38.3 Mt has been reported for one of the principal projects in 

Mongolia, owned by unlisted Auminco Mines Ltd (Auminco), the subject of an agreed merger 

with Viking Ashanti Limited (ASX: VKA).  

Viking Ashanti announces the Indicated and Inferred coal resource estimate, classified in 

accordance with the JORC (2012) Code, for Auminco’s 100% owned Berkh Uul coal project in 

northern Mongolia.   

The resource estimate, completed for Auminco by internationally recognised consultancy 

RungePincockMinarco Ltd (RPM), totals 38.3 Mt of which 21.4Mt is Indicated and 16.9Mt 

classified as Inferred for the Berkh Uul deposit.  

Berkh Uul is located 400 km north of Ulaanbaatar in northern Mongolia in the Orkhon-Selege 

coal district and within 20km of the Russian border (Figures 1 and 2). The project is 40km 

from rail access to domestic and Russian off-take markets, in close proximity to water, 

infrastructure and transport.  

The new resource estimate is based on geological, geophysical, drilling and coal quality 

information available up to February 2014. It includes results from 45 diamond drill holes, 

completed by Berkh Uul’s previous Russian owners, and Auminco. 

The resource model has outlined multiple shallow dipping sub-parallel coal seams on the 

eastern limb of a gently folded syncline, with individual seams varying from 0.6 to 4.5 metres 

thick over a strike length of 3km, extending to a maximum depth of 200 metres below surface 

(Figure 3).   

The coal is bituminous in rank (ASTM classification) with average in situ quality as follows: 

Total Moisture 19.8%, Calorific Value 5,323 kcal/kg (air dried basis, adb), Ash 15.5% (adb), 

and Total Sulphur 0.37% (adb).  
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The Berkh Uul resource is reported by resource category and seam group in Table 1. The 

JORC Code reporting criteria and input parameters used for the resource estimate are 

summarised in Appendix A. 

 

Viking Ashanti Chairman Mr Jack Gardner: 

“Berkh Uul provides a perfect start up project in Mongolia for the merged entity, with 

anticipated low capital cost, low initial operating cost and no infrastructure needs. Close to the 

Russian border and with rail access within 40 km, the existing Mongolian and Russian 

markets for our good quality, unwashed coal are readily available. We expect that the 

resource will be increased by further step-out drilling, which would provide the basis for a long 

life open cut mining operation”.  

 

Exploration Upside 

The Berkh Uul deposit remains open along strike to the south and down dip to the west 

(Figure 4).  

RPM has estimated an exploration target covering the area down dip beyond the current 

resource boundary, where future planned exploration drilling will be concentrated in the next 

12 months. A further extrapolation of 1,000m from points of observation has been applied for 

estimating an exploration target range of zero up to 23 Mt. It is likely that the quality of the 

exploration target tonnages will be similar to that of the estimated resource. The potential 

quality and quantity of coal in this exploration target is conceptual in nature, there has been 

insufficient exploration to define a coal resource and it is uncertain if further exploration will 

result in the determination of a coal resource.      

In addition, step-out drilling, planned to be completed in the next 12 months, along strike to 

the south will target near surface extensions of the current resource, where approximately 2 

strike km of the prospective coal horizons have yet to be drill tested.  

 

ENDS 
 
 

 
 
Peter McMickan 
Managing Director 
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Competent Persons Statement: The information in this Public Report that relates to the Exploration Results of Auminco 

Mines Limited is based on information compiled by Mr Matt Morgan, who is a Member of the Australasian Institute of Mining 
and Metallurgy. Mr Morgan is a full time employee of Auminco Mines Ltd. Mr Morgan has sufficient experience that is relevant 
to the style of mineralization and type of deposit under consideration and to the activity that he is undertaking to qualify as a 
Competent Person as defined in the 2012 Edition of the Australasian Code for Reporting of Exploration Results, Mineral 
Resources and Ore Reserves. Mr Morgan consents to the inclusion in this presentation of the matters based on his 
information in the form and context in which it appears. 
 
The information in this Public Report that relates to the Berkh Uul Coal Resource and Exploration Target of Auminco Mines 
Limited is based on information compiled by Mr Brendan Stats, who is a Member of the Australasian Institute of Mining and 
Metallurgy. Mr Stats is a full time employee of RungePincockMinarco Ltd. Mr Stats has sufficient experience that is relevant to 
the style of mineralization and type of deposit under consideration and to the activity that he is undertaking to qualify as a 
Competent Person as defined in the 2012 Edition of the Australasian Code for Reporting of Exploration Results, Mineral 
Resources and Ore Reserves. Mr Stats consents to the inclusion in this presentation of the matters based on his information 
in the form and context in which it appears. 

 

 

Forward Looking Statements: This document may include forward looking statements. Forward looking statements may 

include, but are not limited to statements concerning Viking Ashanti Limited’s planned exploration programs and other 
statements that are not historical facts. When used in this document, words such as “could”, “plan”, “estimate”, “expect”, 
“intend”, “may”, “potential”, “should”, and similar expressions are forward looking statements. Although Viking Ashanti Limited 
believes that its expectations reflected in these forward looking statements are reasonable, such statements involve risks and 
uncertainties and no assurance can be given that actual results will be consistent with these forward looking statements.     
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Table 1: Berkh Uul Indicated and Inferred Resource Estimate (February 2014) 

 

Berkh Uul JORC (2012) Coal Resource (million tonnes in situ) 

Resource type Seam Measured Indicated Inferred Total 

  1 _ 4.4 3.5 7.9 

Open Cut 2 _ 2.6 0.3 3.0 

  OC subtotal _ 7.0 3.9 10.9 

  1 _ 8.2 8.3 16.5 

Underground 2 _ 6.2 4.8 10.9 

  UG subtotal _ 14.4 13.1 27.4 

Grand Total _ 21.4 16.9 38.3 

Sum of columns may not equal the total due to rounding 

Berkh Uul JORC (2012) Coal Resource Quality 

Resource 
type 

category Seam TM (%) IM (%) 
Ash (% 

adb) 
VM (% 
adb) 

FC (% 
adb) 

TS (% 
adb) 

CV 
(kcal/kg 

adb) 
Rdis 

    1 20.8 13.5 14.4 32.6 39.5 0.34 5373 1.35 

Open Cut Ind 2 21.0 13.7 9.8 34.9 41.6 0.35 5693 1.31 

    subtotal 20.9 13.6 12.7 33.4 40.3 0.34 5493 1.33 

    1 18.9 12.0 20.1 30.9 37.1 0.37 5011 1.39 

  Inf 2 20.9 13.8 10.0 34.5 41.7 0.37 5684 1.32 

    subtotal 19.1 12.1 19.2 31.2 37.5 0.37 5066 1.38 

  OC subtotal 20.3 13.1 15.0 32.6 39.3 0.35 5342 1.35 

    1 18.9 12.2 18.8 31.3 37.8 0.34 5110 1.38 

Underground Ind 2 20.9 13.7 10.3 33.9 42.0 0.42 5681 1.32 

    subtotal 19.7 12.8 15.2 32.4 39.6 0.37 5355 1.35 

  
 

1 18.7 12.0 19.6 31.0 37.4 0.35 5050 1.39 

  Inf 2 21 13.8 10.6 33.8 41.8 0.43 5657 1.32 

  
 

subtotal 19.6 12.6 16.3 32.0 39.0 0.38 5272 1.36 

  UG subtotal 19.6 12.7 15.7 32.2 39.3 0.38 5313 1.36 

Grand Total 19.8 12.8 15.5 32.3 39.3 0.37 5323 1.35 

Sum of columns may not equal the total due to rounding 

Note: Air Dried Basis(adb); TM- total Moisture; IM-Inherent Moisture; VM-Volatile Matter; FC – Fixed Carbon; 

TS- Total Sulphur; CV- Calorific Value; Rdis- in situ Relative Density.  
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Figure 1: Auminco Project locations in Mongolia  

 

 
Figure 2: Berkh Uul Project Location 
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Figure 3: Berkh Uul Typical Cross Sections 

 
 

 
 

Figure 4: Berkh Uul Seam 1 Resource Boundaries 
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Appendix A- JORC Code Reporting Criteria (Table 1) 

Section 1 Sampling Techniques and Data (Criteria in this section apply to all succeeding sections.) 
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Section 2 Reporting of Exploration Results (Criteria listed in the preceding section also apply to this section.) 
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Section 3 Estimation and Reporting of Mineral Resources (Criteria listed in section 1, and where relevant in 

section 2, also apply to this section.) 
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VIKING ASHANTI COMPANY INFORMATION 
 

Directors   

Jack Gardner Non-Executive Chairman 
Peter McMickan Managing Director 
Trygve Kroepelien Non-Executive Director 
  
Company Secretary  
Michael Langoulant  
  
Shareholder Enquiries 
Company Peter McMickan 
Telephone: +618 6313 5151 
Facsimile: +618 9324 2977 
Email: info@vikingashanti.com 

Website: www.vikingashanti.com 

 
Corporate Advisor 

 
Emerald Partners Limited 
Matthew Howison  

Telephone: +61 414 505 919 
Facsimile: +61 2 9251 5067 
Email: m.howison@emeraldpartners.com.au  
  
 

AUMINCO MINES COMPANY INFORMATION  
 

Contact Andrew Whitten, Chairman 
Telephone: +61 2 9929 5122 
Facsimile: +61 2 9283 1970 
Email: awhitten@auminco.com.au  
 

Corporate Adviser Inteq Limited 
 Kim Jacobs 
Telephone: +61 2 9229 2700 
Facsimile: +61 2 9229 2727 
Email: kjacobs@inteq.com.au  
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